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E.O. 11652:N/A 
TAGS: EAIR, SP 

SUB J : PANAM STANDBY FARES 
REF: A) STATE 170551, B ) MADRID 7675 

1 . GOS IS FILING NOTICE OF DISSATISFACTION WITH 
PANAM STANDBY FARE AND IS NOT INCLINED TO REVIEW 
REIECTION. 

2. DURING MEETING WITH EMBOFF JULY 10, DIRECTOR 
GENERAL OF AIR TRANSPORT YNIGUEZ SAID HE HAD 
REQUESTED FOREIGN MINISTRY JULY 7 TO INFORM 

U.S. STATE DEPARTMENT OFFICIALLY OF GOS DISSATISFACTION 
WITH PANAM STANDBY FARE AS REQUIRED BY ARTICLE 10 
OF BILATERAL AND TO APOLOGIZE FOR GOS FAILURE TO 
OBSERVE 15 DAY NOTICE OF DISSATISFACTION REQUIREMENT. 
SINCE EMBASSY HAS NOT RECEIVED NOTE FROM FOREIGN 
MINISTRY, WE PRESUME NOTICE IS BEING PROVIDED VIA 
SPANISH EMBASSY WASHINGTON. 

3. REGARDING RATIONALE FOR REJECTION, YNIGUEZ SAID 
MAIN CONCERN OF GOS (AND OF IBERIA) TO PROPOSED 
STANDBY FARE IS LIKELIHOOD OF DIVERSION FROM REGULAR 
LIMITED OFFICIAL USE 
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FARE IBERIA FLIGHTS SCHEDULED FOR MADRID-MIAMI RUN 
2 OR 3 HOURS AFTER PANAM FLIGHTS. BY FIRST BOOKING 
ON IBERIA FLIGHT AND THEN GETTING STANDBY FARE WITH 
PANAM 2 HOURS EARLIER, PASSENGERS COULD LEAVE IBERIA 
WITH SUBSTANTIAL EMPTY SPACE. YNIGUEZ SAID THAT GOS 
AGREES WITH CONCEPT OF LOWER COST AIR TRAVEL, BUT 
NOT WHEN CLEAR ECONOMIC DISADVANTAGES AND DISRUPTIONS 
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TO OTHER AIRLINES ARE INVOLVED. 

4. WHILE GENERALLY FAVORING LOWER FARES TO PROMOTE 
INCREASED AIR TRAVEL, GOS HAS AN UNDERSTANDABLE 
PROBLEM IN THIS PARTICULAR CASE WHERE PROXIMITY 
OF SCHEDULED FLIHTS COULD WELL MEAN MAIN RESULT 
WOULD BE DIVERSION OF TRAFFIC FROM REGULAR FARES 
RATHER THAN STIMULATION OF NEW AIR TRAVEL. 

UNDER THE CIRCUMSTANCES, EMBASSY BELIEVES IT WOULD 
BE UNWISE TO ENDANGER GOOD BILATERAL CIVIL AVIATION 
RELATIONS BY RELYING ON TECHNICALITY OF LATE ISSUANCE 
OF DISSATISFACTION NOTICE TO PROCEED WITH STANDBY FARES 
UNTIL SOME BETTER UNDERSTANDING IS REACHED. EATON 
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